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Southwest Power Pool 
UFC MEETING 

October 29-30, 2018 
Teleconference 

 
• Summary of Action Items • 

 
1. Add instructions to the reporting templates for O&M and capacity factors 

2. Loop in Legal at PAC and those listed in the tariff, regarding issues identified 
3. Add (steps) priorities to the agenda for the future (wish list) 
4. Brenna Andrews, NWMT, to find history on if Rimrock was ever qualified (2 week deadline) 
5. Need to discuss who updates the tariff at the QOO.  Possible service agreement for tariff 

administrator (costs associated?) 
6. SPP to get WSM and send control degrees to the device owners (QOO) for confirmation 
7. Kendall White, SPP, to perform summer 2018 qualification on Sigurd.  Every May, SPP to run 

effectiveness factors (summer and winter case) for current year to see if they qualify for the next 
PY (based on 100%).  Review at UFC in Q3 (two years) and notify entity Q4. 

8. Determine which applicable path ratings should be used (RT, seasonal, WECC,etc) 
9. When did WECC invoice for PY 22…should they have used 15%? 
10. SPP to request original costs from each QOO member 
11. Fourth resettlement item - change availability of Western PSTs. (2/3rds) 
12. Zea Flores to present a report to OC in March regarding all identified issues 
13. SPP to ask Peak for PST availability in 2018 to compare to what is reported in O&M.   
14. Resettle Tri-State O&M cost – (divided by 10,000,000) 
15. QOO to request how each entity reports O&M, what it includes, etc. 
16. Send and find all revisions of the tariff to the group. 
17. SPP to request when all PSTs were put into service (related to when devices are paid) 
18. Sigurd 10% resettlement needs to use:  Minimum Payment=Max((10% of Fixed Yearly 

Cost)+O&M, $50,000) 
19. QOO to discuss concerns with PAC legal 
20. Ask Legal if they read the new plan as a replacement or are the supplemental materials included.  

If it is a replacement, how wide is the discretion for the administrator? 
21. Add radial instructions to data submittals.  Send list of gen only entities to UFC 
22. UFC Chair to provide status reports at future QOO meetings 
23. SPP to write whitepaper on all issues due by Nov 13. 
24. Zea Flores, WAPA, to reach out to APS regarding a face-to-face UFC meeting on 1/24/19.  Carrie 

Simpson, XCEL, to talk to Kevin Pera about adding UFC to the ECC agenda. 
25. Legal interpretation needed for the minimum payment.  Is it based on individual PSTs (11 

@$550,000) or as a group (7 @ $350,000)?   
26. Include the location address to future in-person meetings as well as the Outlook invite. 
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Southwest Power Pool 
UFC MEETING 

10/29/18 – 10/30/18 
Teleconference 

 
•  M I N U T E S  •  

 

Agenda Item 1 – Introductions (Establish Quorum) 
Zea Flores called the meeting to order at 1:04 p.m. MDT on 10/29/18.  The following members were in 
attendance or represented by proxy: 

Shane Messano, (WAPA) 
Zea Flores, (WAPA) 
Carrie Simpson, (XCEL) 
Igor Kormaz, (TSGT) 
Randy Smart, (PAC) 
Brenna Andrews, (NWMT) 
Julius Fields, (BPA) 
Larry Bellnap, (CAISO) 

Non-members in attendance included:   
 Ashley Stringer, (SPP) 
 Gerardo Ugalde, (SPP) 
 Kendall White, (SPP) 
 Keith Carman, (TSGT) 
 Brent Wilcox, (SPP) 
 Amy Bell, (SPP) 
 Syed Ahmad 
 Vahram 

 
Quorum was established on 10/29/18.  
 
Zea Flores called the meeting to order at 8:03 a.m. MDT on 10/30/18.  The following members were in 
attendance or represented by proxy: 

Shane Messano, (WAPA) 
Zea Flores, (WAPA) 
Carrie Simpson, (XCEL) 
Igor Kormaz, (TSGT) 
Randy Smart, (PAC) 
Brenna Andrews, (NWMT) 
Julius Fields, (BPA) 
Larry Bellnap, (CAISO) 

Non-members in attendance included:   
 Ashley Stringer, (SPP) 
 Gerardo Ugalde, (SPP) 
 Kendall White, (SPP) 
 Keith Carman, (TSGT) 
 Andy Meyers, (BPA) 
 Syed Ahmad 
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Quorum was established on 10/30/18.  
 

Agenda Item 2 – Rank Outstanding Issues 
The group ranked outstanding items surrounding effectiveness factors, costs, applicable entity data, and 
UFMP spreadsheet calculations.  Each issue was prioritized 1-5, with one being the most critical.  The 
UFC action item list is posted on SPP’s website in the UFC Reference Materials section at 
https://www.spp.org/spp-documents-filings/?id=145924.    

Agenda Item 3 – Discuss Outstanding Issues 
Effectiveness Factors for PY 23 
PY 23 total allocation for UFMP incorrectly utilized PY 22 effectiveness factors.  The calculated 
effectiveness factors for PY 23 resulted in an approximate difference of 10% from the previous year.  
During the previous joint meeting of the QOO and UFC on 10/11/18 - 10/12/18 the committee questioned 
the large difference and requested to review the process for calculation.  The current process utilizes a 
WECC case that includes no N-1 or outages.  The committee reviewed differences in summer and winter 
cases and identified that differences are most likely due to generation and load patterns.  The possibility 
of averaging cases was discussed but ultimately felt this would dampen the total effectiveness.  Currently, 
Rimrock is included in the mon file with Crossover and Billings.  Unless NWMT has documentation that 
Rimrock was qualified in the past, this will be removed from the calculation.  The decision was made to 
use a heavy summer 2017 case for PY 23.  This will require a settlement adjustment that will be 
implemented in PY 24.  Long-term, the group would like to pursue using ECC to obtain effectiveness 
factors. 
 
Effectiveness Factor Rounding 
The committee discussed how rounding should be included for determination of qualification (currently 
1.0% qualification).  It was agreed that rounding to the tenths was appropriate (e.g., .95 rounds up to 1).  
This will be documented in a future procedure/business practice/protocol type document. 
 
Sigurd PST Qualification  
SPP has identified that the Sigurd PST is currently under 1.0% effectiveness for some paths.  Kendall 
White, SPP, will verify if Sigurd qualifies in the summer and winter cases for 2018.  This item is still 
pending resolution.   
 
Timing Requirements Surrounding Qualification/Disqualification 
The committee discussed the timing associated with disqualifications.  It was decided that every May SPP 
would run effectiveness factors for the current year to check for qualification in the next PY (based on 
100% rating).  When SPP identifies a disqualification, they will notify the UFC and the applicable entity.  
The applicable entity will have an opportunity to provide real-time models that affirm qualification, if 
applicable.  This will be documented in a future procedure/business practice/protocol type document. 
 
Path Ratings 
Path ratings are calculation inputs for effectiveness factor determination.  The committee needs to 
determine which applicable path ratings should be used (RT, seasonal, WECC, etc.) 
 
Individual or Group PST Effectiveness 
The committee discussed the pros and cons of evaluating effectiveness of PSTs individually and 
grouped.  There was some concern that evaluating them individually may result in disqualifications.  The 
committee decided that they should be grouped for effectiveness factors but reported separately for 
availability reporting.   
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Additionally, the minimum payment input is currently set to $550,000, which suggests that each PST is 
considered individually (11 PSTs).  The committee needs a legal interpretation of the tariff, which 
suggests PSTs are grouped (7 PSTs), therefore the minimum payment should be $350,000.  
 
Verification of PST Control Degrees 
Phaseshifter control degrees are a factor in the UFMP calculation.  The committee requested that SPP 
obtain the control degrees from the WSM and send to the device owners for confirmation. 
 
PST Replacement Costs 
For PY 23, Waterflow replacement costs were included on top of the original costs for those PSTs as a 
calculation input.  The committee discussed whether this was the correct approach.  Opinions differed on 
the approach to take.  Shane Messano, WAPA, agreed to research the decision to include replacement 
costs with original costs internally prior to the committee making a formal decision.  This could potentially 
be a resettlement item.  At a minimum, it was agreed that the availability of the Western PSTs should be 
adjusted for PY 23. 
 
PST Pay-offs 
During replacement cost discussions, the committee also considered when to adjust the original cost 
figures due to PST reaching their lifespan and only utilizing O&M in the calculations.  Typical PSTs have 
a lifespan of 30 years.  When the plan compensation exceeds original costs, the committee is considering 
removing original costs.  SPP took an action item to request the in-service dates of all PSTs to discuss 
this issue further. 
 
Levelized Annual Fixed Cost 
The UFMP calculation includes a levelized annual fixed cost percentage that is used as a multiplier.  
Each PST is assigned a number that represents either: 1) Levelized annual cost, tax free finanancing, 
includes debt and A&G, or 2) Levelized annual cost, taxable entity includes ROE prop tax and A&G.  The 
Plan references that this percentage is assigned during a device qualification.  The committee would like 
to better understand these percentages and verify the accuracy.  The action item was given to the QOO 
to verify the percentage with their internal accounting groups. 
 
O&M Reporting Consistency 
During submittals of O&M for PY 23, it was identified that some entities included operator hours in their 
numbers while some did not.  The committee discussed ways to streamline the reporting for consistency.  
It was decided that a new tab with instructions should be included for next year’s request.  Initial thoughts 
were to include actual maintenance spending, include operator hours with consistent reporting times (15 
min, 30 min, etc.), and to not include depreciation.  Prior to making any formal reporting requirements, the 
committee agreed they needed to better understand each entity’s reporting methodology for O&M.  SPP 
will request that the QOO representatives ask for this information internally. 
 
During O&M discussions, it was identified that O&M costs for TSGT were incorrectly divided by 
10,000,000 instead of 1,000,000.  This will be an additional resettlement item for PY 23. 
 
Capacity Factors 
On the O&M reporting form, there is a field to report each PST’s capacity factor (i.e., availability).  Each 
PST reporting 100% availability for PY 23.  As discussed in the PST replacement cost section, it was 
agreed that the Western PSTs capacity factor should be adjusted for PY 23.  Ultimately, the committee 
would like to utilize ECC as the source of availability.  SPP will ask Peak for PY 24 availability to compare 
with entity submittals in PY 24 in order to see if ECC is an accurate source for the data.  If so, the 
committee will use ECC in PY 25 for this data.  Additional instructions will be added to the submittals for 
capacity factors as well. 
 
Average Effectiveness 
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The UFMP calculation uses a 15% multiplier.  The assumption is that this percentage represents the 
percent of unscheduled flows across the qualified paths.  However, this multiplier is not mentioned in the 
current approved tariff, only in previous versions.  The committee agreed to request legal interpretation 
for average effectiveness as it appears to be inconsistent with the tariff.  Additional interpretation is 
needed regarding if legal interprets the new plan as a replacement or is the tariff supplemental to 
previous versions.  If it is a replacement, how wide is the discretion for the Administrator?    SPP took an 
action item to document all issues surrounding the UFMP calculations for legal review.  SPP will deliver 
the whitepaper to the UFC in two weeks, present it at the next QOO meeting in December.  After QOO 
review, the committee will share the whitepaper with the legal group asking for direction by the end of the 
first quarter 2019.  SPP will confirm if WECC used the 15% multiplier in PY 22 to include in the 
whitepaper.  Zea Flores will present all identified issues at the WECC OC in March.  Keith Carman, 
TSGT, will reach out to PAC to let them know of the forthcoming paper. 
 
Applicable Entity Data 
The UFMP requires that Applicable Entities submit six data elements for a three-year period.  For new 
entities, calculations average the most recent data available (steps in), but entities leaving the Plan 
calculations average all three years of data including zeroes.  The discussion surrounded stepping out 
entities similar to those entering the plan, or averaging all three years.  The committee ultimately decided 
to continue today’s process.  A future action item to discuss is whether to use the previous year’s energy 
data instead of the three-year averages from the past.   
 
Gerardo Ugalde, SPP, also pointed out that the UFMP calculation included a formula for radial only 
entities yet the data requests did not ask for this information.  This will be included in future data requests.  
The committee agreed that this should apply to generation only entities.  SPP has identified the 
generation only entities and will send the list to the UFC to confirm. 
 
Updated Calculation Spreadsheet 
Kendall White, SPP, mocked up a version of the allocation spreadsheet based on current tariff language.  
The updated spreadsheet is reads cleaner than the previous spreadsheet.  It also excludes the 15% 
average effectiveness.  One interpretation question was regarding the formula surrounding the minimum 
payment language in the tariff when it says, “A minimum payment equal to the greater of ten percent of 
the annual fixed and O&M costs or $50,000 per QCD is provided whether the devices are used or 
available or not.”  The group agreed to use “Minimum Payment=Max((10% of Fixed Yearly Cost)+O&M, 
$50,000).”  This formula will be used to resettle the Sigurd PST for PY 23, as the current spreadsheet did 
not account for the greater of 10% logic.   
 
COPS Hours 
The committee added an item of discussion regarding COPS hours.  Zea Flores, WAPA, felt that hours 
were not the proper representation as the operations of PSTs are more of an incremental count.  The 
committee discussed counting by tap and the need to revisit how this number is provided.  SPP to include 
this in the whitepaper to legal for their interpretation on changing this process.   
 
Path Language in the Tariff 
Zea Flores, WAPA, requested that the tariff be revised to replace “path” with “element” as that is the way 
steps three and four of the Plan currently work in real-time and after the retirement of TOP-007-WECC.  If 
the committee made this change to represent SOL exceedances, it may impact qualifications of current 
paths.  The committee felt more discussion with the congestion management and ECC task forces was 
needed prior to making a final decision, as well as a legal review.  In the short-term, could the committee 
define “path” as a list of elements? 
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Agenda Item 4- Future Meetings 
Teleconferences 
 
Monday, December 3   3:00 p.m. – 5:00 p.m. CST 
Tuesday, January 8   3:00 p.m. – 5:00 p.m. CST 
Tuesday, February 12   3:00 p.m. – 5:00 p.m. CST 
Tuesday, March 12   3:00 p.m. – 5:00 p.m. CST 
Tuesday, April 9   3:00 p.m. – 5:00 p.m. CST 
Tuesday, May 14   3:00 p.m. – 5:00 p.m. CST 
Tuesday, June 11   3:00 p.m. – 5:00 p.m. CST 
 
Face-to-Face 
 
The group tentatively suggested Thursday, January 24 directly following the ECCTF meeting in Arizona at 
APS. 
 
You may register for these meetings at: https://www.spp.org/organizational-groups/qualified-owners-and-
operators/unscheduled-flow-committee/. 
 
Adjournment  
 
Zea Flores adjourned the UFC at 4:58 MDT on 10/29/18 and at 2:32 MDT on 10/30/18. 
 
 
 
Respectfully Submitted, 
 
Ashley Stringer 
Sr. Operations Analyst 
Southwest Power Pool 
 
 

https://www.spp.org/organizational-groups/qualified-owners-and-operators/unscheduled-flow-committee/
https://www.spp.org/organizational-groups/qualified-owners-and-operators/unscheduled-flow-committee/
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